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The agitetion about the British refugees from “zypt 
and British sabjects wio have sufferec loss is piling up. 
There are uéstions for today and tomorrow in the souse Gi 
Commons, on “ednesday in the House cf Lords and an Adjourn 
ment lebate tomorrow in the House of -ommous. i would be 
grateful if you could let the Cabinet have tomorrow 4 Ssiort 
bicture, perhaps in a form Ssuiteble for a statement, of how 
the Government propose to deal with the different class 
of refugees, anc the mchinery by which ware going to 
act. At present there is a feeling that all sw are going 
to do is to give them relief by ublic Assistance rates. 

i know it will take time to disentangle all the 
different cieius, but we aust ect repidly in setting up 
the machinery for doiaec so and making clear what will be the 
principles by which Government help will be distributed. 

i am sending aopies of this minute to the Foreign 
Secretary and the Chancellér of the Exchequer. 
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fhe agitation about ihe British Pefugees from «gypt 


end British sabjects who neve suffered loss is piling up. 
There are Questions for today and tomorrow in the House of 
Commons, On “ednesday in the liouse of Lords and an Adjourn~- 
ment Lebate tomorrow in the House of vommons, i would de 
grateful if you could let tis Cabinet have tomorrow a short 
picture, perhaps in & form suitable for a statement, of how 
the Government propose to deal with the different classes 
of refugees, and the machinery Oy which we are going to 
act. At present there is a feeling that all ™ are going 
to do is to give them relief by vublic Assistance rates. 

[ Know it will take time to digentangie all the 
different claius, but we aust act rapidly in setting up 
the machinery for doing so and making clear what will be the 
principles by which Govermment help will be distributec, 

l am sending @opies of this minute to the Foreign 
Seeretary and the Chancelicr of the :xchequer. 
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Four questions on British refugees from Egypt and 
British assets in Egypt are down for the Foreign 
Secretary to-day, January 28, and may have a bearing upon 
the answer to the present question by Mr. Grimond. The 
Prime Minister's Office have, however, asked that the 
present reply should be self-contained and not drafted 
by reference to other answers, 


2e A draft reply and notes for supplementaries are 
attached. 


3. The treatment of refugees from Egypt is the subject 
of considerable criticism (see in particular Questions 
Nos. 29, 33 and 34 to the Foreign Secretary to-day and 
Lord Killearn's Question in the House of Lords for 
January 30). The matali points of criticism are - 
Most Celnu mw 
(a) that the refugees are in their present plight 
oWing to the action of H.M. Government in 
Egypt in November; 


(b) that the majority of refugees are being 


relieved in hostels by the National Assistance 
Board; 


(c) that no special arrangements have been made 
for handling the cases of those who were well 
off in Egypt, but are now destitute; 


that H.M. Government's contribution of £100,000 
to the Anglo-Egyptian Aid Society is higgardly 
and is administered according to strict Natiom 
Assistance Board standards. 


he The refugees, particularly those who have lost most, 
press for the payment of “compensation" or for advances 
from H.M. Government of part of the value of the assets 
which are now denied to them. 


5. The Home Affairs Committee agreed in principle on 
January 25 on a series of improvements in the relief 
scales and facilities to be offered to refugees at 
public expense. It may take a little time to work out 
these arrangements in practice. No immediate 
announcement is expected. The Ministerial Sub-Committee 
is meeting to-day to consider whether action, other than 
mere rélief, is required. 


6. A special case is that of the residents in this 
country who were pensioners of the Egyptian Government, 
whose pensions have now been sequestrated. They were 
largely British nominees in the days when we ran Egypt. 
They are deserving elderly people living on small fixed 
incomes from the Egyptian Government which have now 


stopped. H.M. Government have found it impossible to 
accept / 


accept responsibility for continuing their pensions, 
Since to do so would entail the acceptance of liability 
for the obligations of a foreign government, and would 
open the way for large classes of other claims from 
British subjects with interests abroad. ‘ 
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Draft Reply to 
Parliamentary 

Question No. 1 
Mr. J. Grimond 


January 28, 1957. 


The departure of British subjects from 
Egypt is continuing as a result both of 
individual expulsion orders and of “invitations 
to leave" supported by pressure and threats. 
The number of British subjects known to have 
left Egypt up to December 31, 1956, is 4,322. 

British assets in Egypt have been placed 
under the control of sequestrators and in certain 
cases, notably banks and insurance companies, 
ere, we understand, to be “Egyptianised” under 
the terms of new legislation the text of which 
has not been published. 

Brita, cutagets ay pelhod | 
== Bxpeitees, from Egypt who have no place to 
Qeesmmaoriaed uc. nhowkitg 
go are being hoaused_andfed—et—public expense 
on arrival in this country. Others are being 
assisted by the Anglo-Egyptian Aid Society, 
which hes received a grant of £100,000 from 
Her Majesty's Government for the purpose. The 
Government are at present considering what 
further steps can be teken to deal with cases 
of individual hardship. 

Sequestration of British assets in Egypt 
has caused hardship both to individuals and to 
firms and Her Majesty's Government have recently 
called upon the Egyptian Government through the 
Protecting Power to put an end to all measures 


taken against British subjects since November. 


/Sequestration 


Sequestration does not of itself imply loss 
and Her Majesty's Government will certsinly 
Consider in the context of an eventual 
settlement with Egypt any cases where loss 


of assets is proved. 


The figure of 4,322 departures comes from 
Swiss stetistics of depertures by sea and air. 
No later figure is available. Of these some 
3,300 have come to the United Kingdom, of which 
about 2,500, mainly Meltese, are in National 
Assistance Board hostels. Others have gone to 
Israel. 

2. Probably about 8 —- 9,000 British remain in 
Egypt, of which some 5,000 are Cypriots who are 
not being penalised. 

Bs Though the reported “general expulsion order" 
of November 23 last was not proceeded with, the 
Egyptians have continued to get rid of British 
residents by individual expulsion order énd 
indirect means. There are some indications 
that the flow may now be abating. 

4. Any estimate of the total value of British 
assets in Egypt would be largely guesswork. 
British subjects with assets in Egypt have been 
invited to submit details to the Foreign Office 
which is engaged in compiling a register of 


British property there. 


/[5- 


5 The Egyptian Ministry of Finance announced 
on Jenuery 15 thet under a new law British and 
Freneh banks in Egypt would be “Sgyptianised" 
immedistely (other foreign banks and insurance 
companies are to suffer the same fete within 
five yeers). This appears to entail the 
ecquisition by Egyptian owners of the assets 

of such companies end the payment of the proceeds 
to the Sequestrator General. 

6. Refugees from Egypt receive relief from the 
Netional Assistance Board or from the Anglo- 
Egyptian Aid Society on the sesles laid down by 
the National Assistance Board. / Ministers 

at present considering an increase of these 
scales, together with other measures to relieve 
Special cases of hardship, notably over re- 
settlement and the education of children_/. 

Te Her Majesty's Government are not in a 
position to accept liability for the payment 

of pensions due from the Egyptian Government to 
retired British employees resident in this 
country. Her Majesty's Government cannot meke 
itself responsible for the obligations of a 
foreign government. 

8. The Egyptian measures against British 
property constitute sequestration, not 
confiscetion. Claims for compensétion would 
be premature except where loss is proved. Her 
Majesty's Government of course reserve the right 


to claim compensation on behalf of British 


subjects and firms whose interests suffer by 


action of the Egyptian Government. 
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I attach, as requested, a draft statement 
based on Mr. Ormsby-Gore's manuscript dreft. 


2e The final paragraph follows Mr. Ormsby- 
Gore's wording elmost exactly. It goes, as 
you will recognise, a good deal further than 
anything that has yet been seid, and is liable 
to encounter strong resistance from the 
Chancellor of the Exchequer. 


D Gave, 


Te Li Garvey 
January 28, 1957. 


Mr. Rhodes 


Copy to Mr. Ross. 
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Top Secret. 
Secret. 
Confidential. 
Restricted. 


Open. 


Draft. Stetement 


Her Mejesty's Government are fully 
sensible of the hardships suffered by British 
nationals and British firms 4s a result of 
action teken in recent years by the Egyptian 
Government. 

Those who have suffered by such actions 
include first end foremost the British subjects 
resident in Egypt who, since the beginning of 
November last, hseve been driven from Egypt 
losing their livelihoods, leaving behind them 
their homes and possessions, and whose assets 
in Egypt have been placed under sequestration. 
Together with these there are those who, in 
response to the warnings of H.M.G., left Egypt, 
or postponed their return there, between July 
and October lest, most of whose possessions 
have suffered the seme fate. British 
commercial interests, too, have been sequestrated 
and in some csses liquidated or Egyptianised. 
And there ere British firms normally treading 
with Egypt whose contracts have been frustrated 
by the Egyptian Government's action. There 
ere also indirect sufferers, those who were 
living in this country upon remittances sent 
from Egypt, and among them in particular those 
who depended upon pensions from the Egyptian 
Government which have now been stopped. 

Finally there sere the British officiels who 

were dismissed from the Egyptian service in 1951 
at the time of the abrogation of the Anglo- 
Egyptian Treaty of 1936, whose claims against 
the Egyptian Government for compensstion still 


/ remain 


remain unpaid. 

Action is being teken to record all 
property which is affected by the recent 
Egyptien measures. This is @ complicated and 
detailed process, end will take time. 

All the clesses of hardship which I have 
mentioned will be taken into account when the 
time comes to negotiate ea general settlement 
with Egypt. In addition, H.M.G. are 
examining all these categories to ensure thet 
they are feirly trested in view of the hardship 


they have suffered. 
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Parliamentary question by Mr J Grimond MP: forthcoming question 
about refugees from Egypt: minute by UK prime minister suggesting 
rapid action. 28 Jan. 1957. MS Refugee Records from the General 
Correspondence Files of the Political Departments of the Foreign 
Office, Record Group 371, 1947-1970 FO 371/125586/1 482/42. The 
National Archives (Kew, United Kingdom). Refugees, Relief, and 
Resettlement, link.gale.com/apps/doc/IACIDX717531836/RRRW? 
u=omni&sid=bookmark-RRRW&pg=1. Accessed 12 Apr. 2024. 


